LONDON A'fajbrovfed For Release 2001'^ 

! C.I.A. IS BLAMED-'l 


li&SLyb 




WWmF 

|«w 

BA® 
mbs. *m.Vi <#.»♦><&* 


'•■••V ' -n* 
'*.}'■ *S 




FDIAb3 


■, :. v, CRISIS - : ,v- 

WASHINGTON POLICY' 
CONFLICT 

ENCOURAGEMENT OF 
GEN. FHOUMI ■ *,Vjj 

From Our Own Correspondent i 
WASHINGTON, May 23 
There have been many crises here 
recently but. engaged as it is in Europe ; 
and Asia, the .Administration is now' I 


“» u u»c -vumimstranon is now end-. V f,„ « an A 

grappling with another, near at hand. It S jwL*, **L? mk5&i 
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result of 




clandestine 


it a. famili.tr crisis but no less difficult : 
the Administration is now convinced 
that the Central Intelligence Agency has 
been up to its old devices again and must 
share a large pa r t of the rev, ..nsibiluy 
for the situation in Laos.- ■ . 

It is not easy to acquire all the details 
ic such a r-urky situation, but apparently 
the evicw.’.ec shows that the swarrfi of 


total demoralization, of .the Royal 
Laotian forces; the commitment of 
American forces on the Asian main- 
land ;and a deterioration of the politic?*! 
situation that' could have ended the 
patient efforts to reach a political solu- 
tion. OtliciAls here would go further: 
the fear has been expressed that 
American intentions are nowmisundcf- 


couragcd General Phoumi Nosavan in 
the concentration of troops that brought 
about the swift and disastrous response 
of the Pathet Lao. t 

Jii-'i^VBSIDY SUSPENDED 

, It is also officially believed that the 


M ora believe It will be imposs 


' accordingly there is a demand herefor 
the removal of General Phoumi. This 
Will not be easy but he will lose mostof 
bis American support and the iUggestipp' 
is to be made that he should djipp politics 
'and. return to soldiering, .:****> -*»£$■ 


traljty, including the suspension since ' t|ot outposhj. 
.February of the monthly; subsidy of, !, WJJpioycd wl 
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Mm. (more than 'ilm.). failed because ' 1®P8 Aslan leaden 
the agency . provided them with some j^ghc? wniflcafip4‘^;AfliM^t^snPmWwl 
funds from its own capacjous budget. Mo*' is now &canf§4 
The belief is that the agency transferred 'j£ Presidential order >'/■- d/-~ ' 

the money from its operations in Siam, ifivL • ' 

where ^ General. Phoumi -'Em family J5 1 ' 

• It will be recalled that" the C.I.A. ,f ' 'A-L* 

played a large role in bringing about the f ' . #£• .. yMna8 B mW@g»Y > a^iffi V| ? 

• downfall of Prince Souvanna Phouma, K-A- , L 

who was ousted by the General «n I960, 

Subsequently the danger of a forward 

and belligerent policy in Ln os was clearly : * *T, 3 

seen here, and largely because of the -y • f-i ' 

clforts of Mr. Avcrelt Harriman, the ' r i, < 

Assistant Secretary of State for Far L .*■ cN g=y tS- 

Eastern Affairs, the United States joined y . '‘ '..f. ,y .• ■* 

with Britain in an effort to create a . '$>£!<, , riV fl , yl" .. 

neutral coalition, government under. • • ' t '' -f' uW v " • ' 

Prince SouVauna Phouma. . •'?'■■. • 

But changes of stuff and policy in the . ./■*;■, ;• 

Slate Department arc not always! ' ~ .. j . - 

reflected at the other end ot' diplomatic . i' \ : 

tables, especially when the C.I.A. is in- . 1 • j* - 'f •••'•' . 

volved. The agents who helped to bring ' . / - . C . y 

down the S.-uvann.t Phouma ministry . . 

remained in the country, a:ij very much : * r .' ‘ ' ' 

j on the offensive. They were long sus- •'. - p : 

1 pec ted of intlitencio,' and strcnglh^Ding 
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